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AMENDMENT TO CODE OF FAIR COMPETITION 


FOR THE 


COTTON TEXTILE INDUSTRY 
As Approved on March 2, 1935 


ORDER 


APPROVING AMENDMENT OF Copre oF FArR COMPETITION FOR THE 
Corron TExTILE INDUSTRY 


An application having been duly made pursuant to and in full 
compliance with the provisions of Title I of the National Industrial 
Recovery Act, approved June 16, 1933, for approval of an amendment 
to a Code of Fair Competition for the Cotton Textile Industry, and 
an opportunity to be heard thereon having been given and the an- 
nexed report on said amendment, containing findings with respect 
thereto, having been made and directed to the “President: 

NOW, THEREFORE, on behalf of the President of the United 
States, the National Industrial Recovery Board, pursuant to author- 
ity vested i er it by Executive orders of the President, including Execu- 
tive Order No. 6859, dated September 27, 1934, and otherwise, does 
hereby incorporate, by reference, said annexed report and does find 
that said amendment and the Code as constituted after being amended 
comply in all respects with the pertinent provisions and w ill promote 
the policy and purposes of said Title of said Act, and does hereby 
order that said amendment be and it is hereby approved, and that the 
previous approval of said Code is hereby amended to imelude an 
approval of said Code in its entirety as amended. 

NATIONAL INpustrrIAL Recovery Boarp, 
By W. A. Harrman, Administrative Officer. 
Approval recommended : 
Prentiss L. Cooney, 
Division Administrator, 
Wasutnoton, D. C., 
March 2 
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REPORT TO THE PRESIDENT 


The Preswenr, 
The White House. 

Sir: This as a report on an amendment to the Trade Practices 
Governing the Merchandising of the Products of the Cotton Thread 
Manufacturing Branch of the Cotton Textile Industry, approved 
July 17, 1934, Notice of Opportunity to be Heard on this amend- 
ment was published on January 31, 1935; no objections were re- 
ceived within the twenty day period ending February 20, 1935. The 
amendment, which is attached, was presented by duly qualiaed and 
authorized representatives of the Industry, complying with statu- 
tory requirements, and being the duly constituted Code Authority 
under the provisions of the said Code for the said Industry. 

This amendment deletes existing Section 8 of the Trade Practices 
Governing the Merchandising of the Products of the Cotton Thread 
Manufacturi ing Branch and substitutes therefor a new Section 8. 
This new Section clarifies the former provision governing the dis- 
tribution of samples of cotton thread and its purpose is to prevent 
the givmg of samples of thread by members of the Industry as an 
integral ‘part of a sale or as a means of making any specific sale. 
Section § as amended will not interfere with the customary practices 
prevailing in the Industry concerning the distribution of samples. 

The Deputy Administrator in his final report to the National In- 
dustrial Recovery Board on said amendment to said Code having 
found as herein set forth, and on the basis of all the proceedings in 
this matter: 

The N shieiial Industrial Recovery Board finds that: 

(a) The amendment to said Code and the Code as amended are 
well designed to promete the policies and purposes of Title I of 
the National Industrial Recovery Act including the removal of 
obstructions to the free flow of interstate and foreign commerce 
which tend to diminish the amount thereof, and will provide for 
the general welfare by promoting the org ganization of industry for 
the purpose of cooper ative action among ‘trade groups, by inducing 
and maintaining united action of labor and management under ade- 
quate gover nmental sanction and supervision, by eliminating unfair 
competitive practices, by promoting the fullest possible utilization of 
the present productive capacity of industries, by avoiding undue 
restriction of production (except as may be temporarily required), 
by increasing the consumption of industrial and agricultural prod- 
ucts thr ough i increasing purchasing power, by reducing and relieving 
unemploy ment, by in eae the standards of labor and by other- 
wise rehabilitating ind lustry ; 

(b) The Code as amended complies in all respects with the per- 
tinent provisions of said Title of said Act, including without limita- 


(2) 


3 


tion Subsection (a) of Section 3, Subsection (a) of Section 7, and 
Subsection (b) of Section 10 thereof; 

(c) The Code empowers the Code Authority o present the afore- 
said amendment on behalf of the Industry as a whole. 

(d) The amendment and the Code as amended are not designed 
to and will not permit monopolies or monepolistic practices. 

(e) The amendment and the Code as 2 mended are not des signed to 
and will not eliminate or oppress smali enterprises and will not oper- 
ate to discriminate against them. 

(f) Those eng caged in other steps of the economic process have 
not been depriv ed of the right to be heard prior te approval! of said 
amendment. 

For these reasons this amendment has been approved. 

For the National Industrial Recovery Board: 

W. A. Harriman, 
Administrative Officer. 
Marci 2, 1935. 


AMENDMENT TO CODE OF FAIR COMPETITION FOR THE 
COTTON TEXTILE INDUSTRY 


Delete Section 8 of the Fair Trade Practices Governing the Mer- 
chandising of the Products of the Cotton Thread Manufacturing 
Branch and add in heu thereof a new Section 8 to read as follows: 

“8. Samples—Whereas, the giving of free trial samples of cotton 
thread to customers or prospective customers of members of the 
Industry for the purpose of obtaining business is not in itself a trade 
abuse, it is an unfair trade practice if any quantity of cotton thread 
other than trial samples is given by a member of the Industry as an 
integral part of a sale or as a means of making any specific sale. 
Any of the aforesaid free trial samples shall be marked as required 
by the provisions of Section 12 hereof.” 
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